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or related subaccount, for depreciable 
property. 

(c) Depreciation expenses applicable 
to transportation equipment, shop 
equipment, tools, work equipment, 
power operated equipment and other 
general equipment may be charged to 
clearing accounts as necessary in order 
to obtain a proper distribution of ex-
penses between construction and oper-
ation. 

§ 367.4031 Account 403.1, Depreciation 
expense for asset retirement costs. 

This account must include the depre-
ciation expense for asset retirement 
costs included in service company 
property. 

§ 367.4040 Account 404, Amortization 
of limited-term property. 

This account must include amortiza-
tion charges applicable to amounts in-
cluded in the service company property 
accounts for limited-term franchises, 
licenses, patent rights, limited-term 
interests in land, and expenditures on 
leased property where the service life 
of the improvements is terminable by 
action of the lease. The charges to this 
account must be sufficient to dis-
tribute the book cost of each invest-
ment as evenly as may be over the pe-
riod of its benefit (See account 111, Ac-
cumulated provision for amortization 
of service company property 
(§ 367.1110)). 

§ 367.4050 Account 405, Amortization 
of other property. 

(a) When authorized by the Commis-
sion, this account must include charges 
for amortization of intangible or other 
property that does not have a definite 
or terminable life and that is not sub-
ject to charges for depreciation ex-
pense. 

(b) This account must be supported 
in sufficient detail to show the amorti-
zation applicable to each investment 
being amortized, together with the 
book cost of the investment and the pe-
riod over which it is being written off. 

§ 367.4073 Account 407.3, Regulatory 
debits. 

This account shall be debited, when 
appropriate, with amounts credited to 
Account 254, Other Regulatory Liabil-

ities, to record regulatory liabilities 
imposed on the service company by the 
ratemaking actions of regulatory agen-
cies. This account shall also be debited, 
when appropriate, with the amounts 
credited to Account 182.3, Other Regu-
latory Assets, concurrent with the re-
covery of such amounts in rates. 

§ 367.4074 Account 407.4, Regulatory 
credits. 

This account shall be credited, when 
appropriate, with amounts debited to 
Account 182.3, Other Regulatory As-
sets, to establish regulatory assets. 
This account shall also be credited, 
when appropriate, with the amounts 
debited to Account 254, Other Regu-
latory Liabilities, concurrent with the 
return of such amounts to customers 
through rates. 

§ 367.4081 Account 408.1, Taxes other 
than income taxes, operating in-
come. 

This account must include those 
taxes, other than income taxes, that 
relate to service company operating in-
come. This account must be main-
tained so as to allow ready identifica-
tion of the various classes of taxes. 

§ 367.4082 Account 408.2, Taxes other 
than income taxes, other income 
and deductions. 

This account must include those 
taxes, other than income taxes, that 
relate to other income and deductions. 

§ 367.4091 Account 409.1, Income taxes, 
operating income. 

This account must include the 
amount of those local, state and Fed-
eral income taxes that relate to service 
company operating income. 

§ 367.4092 Account 409.2, Income taxes, 
other income and deductions. 

This account must include the 
amount of those local, state and Fed-
eral income taxes (both positive and 
negative), that relate to other income 
and deductions. 

§ 367.4093 Account 409.3, Income taxes, 
extraordinary items. 

This account must include the 
amount of those local, state and Fed-
eral income taxes (both positive and 
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negative), that relate to extraordinary 
items. 

§ 367.4101 Account 410.1, Provision for 
deferred income taxes, operating 
income. 

This account must include the 
amounts of those deferrals of taxes and 
allocations of deferred taxes that re-
late to service company operating in-
come. 

§ 367.4102 Account 410.2, Provision for 
deferred income taxes, other in-
come and deductions. 

This account must include the 
amounts of those deferrals of taxes and 
allocations of deferred taxes that re-
late to other income and deductions. 

§ 367.4111 Account 411.1, Provision for 
deferred income taxes—Credit, op-
erating income. 

This account must include the 
amounts of those allocations of de-
ferred taxes and deferrals of taxes, 
credit, that relate to service company 
operating income. 

§ 367.4112 Account 411.2, Provision for 
deferred income taxes—Credit, 
other income and deductions. 

This account must include the 
amounts of those allocations of de-
ferred taxes and deferrals of taxes, 
credit, that relate to other income and 
deductions. 

§ 367.4114 Account 411.4, Investment 
tax credit adjustments, service com-
pany property. 

This account must include the 
amount of those investment tax credit 
adjustments that relate to service com-
pany property. 

§ 367.4115 Account 411.5, Investment 
tax credit adjustments, other. 

This account must include the 
amount of those investment tax credit 
adjustments not properly included in 
other accounts. 

§ 367.4116 Account 411.6, Gains from 
disposition of service company 
plant. 

(a) The service company must record 
in this account gains resulting from 
the settlement of asset retirement ob-
ligations related to service company 

plant in accordance with the account-
ing prescribed in General Instructions 
in § 367.22. 

(b) Income taxes relating to losses, 
recorded in this account must be re-
corded in Account 409.1, Income Taxes, 
operating income (§ 367.4091). 

§ 367.4117 Account 411.7, Losses from 
disposition of service company 
plant. 

(a) The service company must record 
in this account losses resulting from 
the settlement of asset retirement ob-
ligations related to service company 
plant in accordance with the account-
ing prescribed in General Instructions 
in § 367.22. 

(b) Income taxes relating to losses, 
recorded in this account must be re-
corded in Account 409.1, Income Taxes, 
operating income (§ 367.4091). 

§ 367.4118 Account 411.10, Accretion 
expense. 

This account must be charged for ac-
cretion expense on the liabilities asso-
ciated with asset retirement obliga-
tions included in account 230, Asset re-
tirement obligations (§ 367.2300), related 
to service company property. 

§ 367.4120 Account 412, Cost and ex-
penses of construction or other 
services. 

This account must include expendi-
tures related to the performance of 
construction or service contracts, 
under which the service company un-
dertakes projects to construct physical 
property for associate or non-associate 
companies (see General Instructions 
§ 367.24, Construction and service con-
tracts for other companies) and the 
cost of services performed for others 
not provided for elsewhere. 

§ 367.4160 Account 416, Costs and ex-
penses of merchandising, jobbing 
and contract work. 

(a) This account must include the fol-
lowing labor items for services pro-
vided: 

(1) Canvassing and demonstrating ap-
pliances in homes and other places for 
the purpose of selling appliances. 

(2) Demonstrating and selling activi-
ties in sales rooms. 

(3) Installing appliances on customer 
premises where the work is done only 
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